
REPORT 


fiscal year ended January 28, 19 61 









to tlie stoolstLolders of 

Rioli’s, Inc. 


-t^gain has come the time to recapitulate our 
year’s work, to review the performances of de¬ 
partments and individuals, to study our finan¬ 
cial position, and to determine from these find¬ 
ings a method of procedure and development for 
the coming year. 

As you will see our Treasurer’s figures which 
will tell our profit, I shall only add that the sale 
of Knoxville was accomplished to the satisfac¬ 
tion of both purchaser and seller. 

Business conditions in Atlanta during 1960 
have made this year a rather trying one. The 
success of our Lenox and Belvedere branches, 
however, enabled us to maintain our volume at 
1959 levels and encourages us in our planning 
for future expansion. Further tangible evidence 
of our expansion policies exists in our new self¬ 
parking garage now under construction adja¬ 
cent to and connecting with our Store for Homes, 
opening about August of 1961. 

During the year several transactions of a non¬ 
merchandising nature were consummated, which 
had a favorable effect on our financial state¬ 
ments. These are summarized below for your 
information: 

On January 28,1961, Rich’s sold its Knoxville 
store fixtures, accounts receivable and inventory 
to Miller’s, Inc., of Knoxville, which transaction 
resulted in a capital gain, less related taxes, of 


approximately $930,000. The statement of financial con¬ 
dition for the year ended January 28, 1961, reflects the 
sale of these assets. 

From the proceeds of the sale, $4,940,000 was used to 
retire two of our long-term loans, thus reducing our 
long-term debt from $9,376,000 at last year end to 
$4,070,000 this year end. The balance of the purchase 
proceeds was invested in U. S. Treasury bills. 

Our statement of net operating earnings for the year 
ended January 28,1961, includes a net profit after taxes 
of approximately $112,000 from the Knoxville opera¬ 
tion. 

Rich’s leases our Knoxville properties from the Rich’s 
Employees’ Retirement Fund. On withdrawing from our 
operation in Knoxville, Rich’s entered into a favorable 
sub-lease of the properties with Miller’s Inc. 

In last year’s report we discussed the sale of our in¬ 
stalment accounts in the amount of $16,653,525 to 
Irving Trust Company, preparatory to the adoption of 
the instalment method of reporting income for tax 
purposes. Through the end of this year, collections we 
have made for Irving Trust Company have reduced the 
balance to $2,855,512. Effective with this year ended 
January 28, 1961, w r e are adopting the instalment 
method, which has enabled us to defer approximately 
$2,650,000 income tax, thus improving our cash and 
working capital position. 

During 1960 we were successful in obtaining permis¬ 
sion from Internal Revenue Service to deduct our re¬ 


serve for discount in inventory for income tax purposes, 
beginning with the year ended January 30, 1960. 
This reduced our income tax liability approximately 
$ 200 , 000 . 

The success of this business, as always, is due to the 
coordinated effort on the part of each individual in the 
store. Through the leadership of my colleagues, the 
service and non-service people have performed to the 
height of their ability and loyalty. The unswerving at¬ 
tention to detail, whether of merchant, salesperson, pre¬ 
sentation of merchandise by word or display, has proved 
the spirit and love of Rich’s. It is a joy to enter the color¬ 
ful, well-lighted premises, and to be greeted by eager 
salespeople attentive to the wants of the customer. May 
I congratulate our entire force and commend them to 
the stockholders. 



April 11, 1961 



Fiscal Year Ended 


Net Sales 

Net Earnings j 
Before 

Income Taxes 

Net Earnings 
After 

Income Taxes 

Net Earnings 
Per 

Common 

Share 

Dividends 

Per 

Common 

Share 

Common 

Stockholders' 

Investment 

Common 
Stockholders' 
Investment 
Per Share 

Ten Year 

February 2, 

1952 

(000) 

$52,245 

(000) 

$3,547 

(000) 

$1,774 

(Note 2) 

$1.19 

(Note S) 

$0.37 

(000) 

$16,104 

(Note 2) 

$11.55 

History 

January 31, 

1953 

56,181 

4,246 

1,924 

1.29 

0.41 

17,420 

12.47 





of Sales, 

January 30, 

1954 

56,584 

4,442 

2,014 

1.36 

0.60 

18,565 

13.23 






January 29, 

1955 

65,834 

5,408 

2,698 

1.61 

0.60 

22,273 

13.86 

USTet Earnings 








January 28, 

1956 

73,845 

5,053 

2,340 

1.36 

0.70 

24,103 

14.70 

and Common 











February 2, 

1957 

78,693 

6,286 

2,848 

1.67 

0.70 

25,830 

15.69 

Stooldiolders’ 

February 1, 

1958 

80,103 

6,610 

3,025 

1.77 




0.75 

27,761 

16.65 

Investment 

January 31, 

1959 

83,149 

7,367 

3,438 

1.98 

0.80 

29,995 

17.72 


January 30, 

1960 

92,511 

7,745 

3,569 

2.04 

0.825 

32,248 

18.85 


January 28, 1961 

92,726 

7,972 

4,200 

2.38 

0.90 

34,999 

20.21 

(Note i) 









Note 1 — The above data (exclusive of dividends) for all years reflect the combined 
operations and Stockholders' Investment of Rich's, Inc. and M. Rich & Bros. 
Co. 

Note 2 - Based upon number of shares outstanding on January 28, 1961, for the year 
then ended; for earlier years based upon number of shares outstanding at end 
of each year after adjustment for 20% stock dividend in year ended January 
31,1953, and two-for-one stock split in year ended January 28,1956. 

Note 3 — Based on dividend rates applicable to shares of Rich's, Inc. Common Stock 
outstanding at the respective dividend dates, adjusted for stock split and stock 
dividend described in Note 2 above. 


Note 4 - Includes nonrecurring special item which increased earnings 54? per share. 















Year (52 weeks) Ended 



January 28, 

1961 

January 80, 

1960 

NET SALES (including leased departments) 

$92,725,695 

$92,511,011 


OTHER REVENUE - net 

95,547 

296,710 



$92,821,242 

$92,807,721 


COSTS AND EXPENSES: 




Cost of goods sold and expenses, exclusive of 




items listed below 

$81,504,029 

$80,758,699 


Depreciation and amortization 

1,928,917 

1,644,577 


Repairs and maintenance 

463,128 

769,002 


Taxes, other than taxes on income 

1,339,900 

1,126,469 


Interest and amortization of discount 

734,010 

480,968 


Contribution to retirement plan 

142,261 

282,995 



$86,112,245 

$85,062,710 


EARNINGS BEFORE TAXES ON INCOME 




AND SPECIAL ITEM 

$ 6,708,997 

$ 7,745,011 


FEDERAL AND STATE TAXES ON INCOME 

3,439,000 

4,176,000 


NET EARNINGS 

$ 3,269,997 

$ 3,569,011 


SPECIAL ITEM — Gain from sale of Knoxville 




store, less applicable taxes on income 

929,737 



NET EARNINGS AND SPECIAL ITEM - 




Note A 

$ 4,199,734 

$ 3,569,011 


LESS CASH DIVIDENDS PAID: 




Preferred Stock — $3.75 a share 

78,432 

79,509 


Common Stock — $.90 in 1961 and $.825 a 




share in 1960 

1,551,832 

1,406,734 



$ 2,569,470 

$ 2,082,768 


RETAINED EARNINGS AT BEGINNING 




OF YEAR 

23,407,647 

21,324,879 


RETAINED EARNINGS AT END OF YEAR 

$25,977,117 

$23,407,647 


See notes to financial statements. 




Comparative 

Statements 

of 

ISTet Earnings 
and 

Retained 

Earnings 
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ASSETS 

January 28 , 

January 80 , 


1961 

1960 

CURRENT ASSETS: 



Cash and U.S. Treasury bills 

Amount due from Irving Trust Company arising from sale 

$ 2,525,745 

$ 1,379,871 

of instalment accounts at January 30, 1960 

$ 1,463,597 

$11,313,793 

Receivables: 



Customers’ regular and instalment accounts 

$22,926,959 

$25,988,930 

Other receivables 

240,398 

102,919 


$23,167,357 

$26,091,849 

Less instalment accounts sold to Irving Trust 



Company — Note B 

2,855,512 

16,653,525 


$20,311,845 

$ 9,438,324 

Less allowance for doubtful accounts and deferred 



carrying charges 

601,148 

782,850 

Net receivables 

$19,710,697 

$ 8,655,474 

Merchandise inventories — at lower of cost (first-in, first-out 



basis) or market, determined by the retail inventory 
method 

$ 8,303,652 

$11,179,467 

Prepaid expenses and other assets 

$ 532,498 

$ 888,119 

TOTAL CURRENT ASSETS 

$32,536,189 

$33,416,724 

PROPERTY AND EQUIPMENT - at cost: 



Land 

$ 2,191,884 

$ 2,066,398 

Buildings and improvements 

17,868,951 

18,154,643 

Fixtures and equipment 

6,099,618 

8,396,624 


$26,160,453 

$28,617,665 

Less accumulated depreciation and amortization 

8,694,494 

9,026,115 


$17,465,959 

$19,591,550 


$50,002,148 

$53,008,274 

See notes to financial statements. 










































LIABILITIES 


CURRENT LIABILITIES: 

Accounts payable 

Wages and other accrued liabilities 

Federal and state taxes on income 

Portion of long-term debt due within one year 

TOTAL CURRENT LIABILITIES 
LONG-TERM DEBT, due after one year: 

Notes due to Insurance Companies: 

2.85% due annually 1961 to 1962 
2.907' due annually 1961 to 1970 
4.25% due annually 1961 to 1975 
Notes due to Banks: 

4.00% due annually 1961 to 1964 
4.25% due annually 1962 to 1967 

DEFERRED TAXES ON INCOME, resulting from accelerated 
depreciation and instalment method of reporting income 

for tax purposes. 

STOCKHOLDERS’ INVESTMENT: 

Capital stock (at January 28, 1961) : 

Cumulative Preferred Stock, $100 par, issuable in series, 
authorized 40,900 shares — Note C 

3%% series — 25,900 shares issued, less 5,027 
shares held in treasury for retirement 
Common Stock, without par value — Note D: 

Authorized 2,000,000 shares; issued 1,731,554 

shares stated at. 

Additional paid-in capital — Note E 
Retained earnings — Note F 


January 28, 
1961 



January SO, 
1960 


$ 3,375,426 
1,961,076 
2,864,789 
616,000 
$ 8,817,291 


$ 436,000 

1,600,000 
2,400,000 

1,440,000 
3,500,000 
$ 9,376,000 


$ 462,000 


$ 2,105,300 


7,989,219 

850,817 

23,407,647 

$34,352,983 

$53,008,274 
























USTotes to Financial Statements 


(A) Sale of Knoxville Store: 

On January 28, 1961, the Com¬ 
pany sold the accounts receivable, in¬ 
ventories, fixtures and other assets, 
subject to specified liabilities, of its 
Knoxville, Tennessee store. Because 
the sale was consummated on the last 
day of the Company's fiscal year, the 
entire operating profit of the Knox¬ 
ville operation for the year ended Jan¬ 
uary 28, 1961, approximating $112,000, 
is reflected in earnings for the year. 

(B) Instalment Accounts Receivable 

Sold to Bank: 

The Company (1) has the option 
to repurchase accounts which become 
delinquent and (2) agreed to maintain 
net current assets of at least $15,000,- 
000. Allowances have been provided 
for any losses on these sold accounts. 

(C) Redemption of Preferred Stock: 

The Preferred Stock is redeem¬ 
able at $102.50 plus accrued dividends. 
Sinking fund provisions have been met 
through January 28, 1961, and the 
Company has purchased in advance 
5,027 shares to meet future require¬ 
ments at the rate of 700 shares per 
year. 

( D) Stock Options: 

Options to purchase Common 
Stock at market value at the date of 
grant (from $6.87% to $13.62% a 
share) have been granted to officers 
and management employees under a 
plan approved by the stockholders in 
1948. Transactions during the year re¬ 


lating to the stock option plan were as 
follows: 



Shares 




Granted 

Shares 

Total 


& Out¬ 

Not 

Shares 

Balance at 

standing 

Granted 

Reserved 

January 30, 1960 
Options Granted 

55,410 

97,860 

153,270 

During Year 

— 

— 

— 

Options Exercised 

(20,460) 

— 

(20,460) 

Options Lapsed 

Balance at 

(2,160) 

2,160 


January 28, 1961 

32,790 

100,020 

132,810 

At January 28, 1961, 
exercisable. 

options 

for 3,850 

shares were 


(E) Additional Paid-in Capital: 

Additional paid-in capital was in¬ 
creased during the year by $4,653, this 
amount being the excess of par value 
over the cost of 180 shares of Pre¬ 
ferred Stock purchased. 

(F) Restriction on Retained 

Earnings: 

Under the agreements relating to 
long-term debt and Preferred Stock, at 
January 28, 1961, $8,212,000 of re¬ 
tained earnings was available for the 
payment of cash dividends and the 
acquisition by the Company of its cap¬ 
ital stock. 

(G) Long-term Leases: 

At January 28, 1961, the Com¬ 
pany was lessee under nine leases with 
original maturities of more than three 
years, expiring from 1968 to 2053, ex¬ 
cept for the lease on Lenox Square 
parking property which expires in 
2957, which provide for present ag¬ 
gregate minimum annual rentals of 
approximately $447,000 plus, in some 
instances, taxes, insurance and other 
expenses. 


Accountants' 

Report 

Board of Directors, 

Rich's, Inc., 

Atlanta, Georgia. 

We have examined the accompanying statement 
of financial condition of Rich's, Inc. as of January 28, 1961, 
and the related statements of net earnings and retained 
earnings for the year (52 weeks) then ended. Our 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the financial statements referred 
to above present fairly the financial position of 
Rich's, Inc. at January 28, 1961. and the results of its 
operations for the year (52 weeks) then ended, in 
conformity with generally accepted accounting principles 
applied on a basis consistent with that of the 
preceding year. 

Touche,. Ross, Bailey & Smart 

Atlanta, Georgia. 

March 24, 1961. 







S'u.lo’u.r'ban. p>eiris:ing ease for 

The only such service available for a downtown store in the 
United States, it is a 650-car self-parking garage, now under 
construction, scheduled for a late summer opening. Actually, 
even more convenient than suburban parking, it not only ad¬ 
joins the store, but provides covered access from the parking 
floors into the Store for Homes building at four levels... the 


downtown Rioli’s 

street, plaza, second and third floors. Main entrance to the 
garage will be from Forsyth Street, another through Rich’s 
Spring Street Plaza Parking Lot. Parking tickets will be dis¬ 
pensed by vending machines at these entrances. A revolution¬ 
ary quick-exit ramp will empty into Alabama Street. The six- 
floor garage will accommodate about 2,500 cars on a busy day 
























































Senior Corporate Officers 


Mr. Frank H. Neely joined Rich's, Inc. as a Director 
and General Manager in 1924. He has served succes¬ 
sively as Executive Vice President and Secretary, 
President, and Chairman of the Board of Directors. 
Mr. Neely is President of the Rich Foundation, a non¬ 
profit organization founded exclusively for religious, 
charitable, scientific, literary, and educational pur¬ 
poses. In the field of public service, his activities have 
been continuous and varied. 

Mr. Richard H. Rich began his career with Rich's, Inc. 
37 years ago, a tenure interrupted by service in the 
Air Force in 1942, as Special Assistant to the Am¬ 
bassador to Brazil in 1943, and association with the 
Foreign Economic Administration. He has been a Di¬ 
rector of Rich’s, Inc., since 1929, President since 1949. 
Mr. Rich is a Life Trustee and Vice President of the 
Rich Foundation, and is an active force in the civic 
life of the city. 

Mr. Harold Brockey began his retailing career in New 
York City, coming to Atlanta in 1949. Mr. Brockey 
became General Merchandise Manager of Rich's Store 
for Homes and the Fabrics Division in 1950, was 
elected a Director of Rich's, Inc. in 1953, Senior Vice 
President and General Merchandise Manager of the 
entire store in 1955, rising to Executive Vice President 
and General Manager in 1958. 


DIRECTORS 

Frank H. Neely, 
Chairman 

Ivan Allen, Jr. 

Joseph F. Asher 

Harold Brockey 

Louis Carrol 

R. Howard Dobbs, Jr. 

Elmer H. Etling, Sr. 

Ben S. Gilmer 

Joseph K. Heyman 

L. Grant Horneffer 

A. Carl Kotchian 

Louis Montag 

Frank L. Pallotta 

Keeve Pass 

Miss Catherine Rice 

Richard H. Rich 

Dr. I. A. Solomons, III 

Hughes Spalding 

Samuel M. Stern 

Oscar R. Strauss, Jr. 






Officers and ^Directors 
Committees of tire Board, of Directors 


Frank H. Neely 
Richard H. Rich 
Harold Brockey 


CORPORATE OFFICERS 


Chairman of the Board 
President 
Exec. Vice Pres, 
and General Mgr. 


Joseph F. Asher 
Elmer H. Etling, Sr. 
K. Edward Dye 


Secretary 
Treasurer 
Asst. Secretary 
and Asst. Treasurer 


Joseph F. Asher 
Louis Carrol 
Keeve Pass 
Cecil S. Semple 
Peter J. Stelling 
Samuel M. Stern 
Alvin M. Ferst, Jr. 
L. Grant Horneffer 
Bennett F. Tuck, Jr. 


Vice 


OPERATING OFFICERS 

Vice President in Charge of Men’s and Small Wear Divisions 
Vice President in Charge of Merchandising and Publicity 

Vice President in Charge of Shoes 
Vice President in Charge of Operations 
President in Charge of Ready-to-Wear; Fashion Accessories; Children’s Div. 

Vice President in Charge of the Basement Store 
Assistant Vice President, and Supt. of Planning and Plant Management 

Assistant Vice President and Controller 
Assistant Vice President and General Superintendent 


EXECUTIVE COMMITTEE 

Frank H. Neely, Chairman 

Joseph F. Asher Harold Brockey Elmer H. Etling, Sr. Richard H. Rich 

SALARY COMMITTEE 

Frank H. Neely, Chairman 

R. Howard Dobbs, Jr. Ben S. Gilmer A. Carl Kotchian Hughes Spalding 


EUSTA-TTCE AINTD AUDIT COMMITTEE 

R. Howard Dobbs, Jr., Chairman 

Elmer H. Etling, Sr. Joseph K. Heyman L. Grant Horneffer Louis Montag 

PERSONNEL COMMITTEE 

Ivan Allen, Jr., Chairman 

Joseph F. Asher Louis L. Kennedy Cecil S. Semple Bennett F. Tuck, Jr. 


DEVELOPMENT A2STD EXPANSION COMMITTEE 

Louis Montag, Chairman 

Harold Brockey Louis Carrol Alvin M. Ferst, Jr. 

















































